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A JOINT RESOLUTION

dment to Section 49-b, Article III of the
constitution of Texas so as to authorize an increase in the total
amount of bonds or obligations that may be issued by the Veterans'’
Land Board to Four Hundred Million Dollars ($400,000,000.00)¢
providing for the issuance of said bonds or obligations and the
conditions relating thereto and the use of the Veterans' Land Pund;

and providing for an election and the issuance of a proclamation

therefor.

BE IT RESOLVED BY THE LEGISIATURE OF THE STATE OF TEXAS:

Section 1. That Section 49-b, Article III of the

Constitution of Texas, be amended so that the same will hereafter .

[
N
s

read as follows:

"Section 49-b. By virtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing dgovernmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein. Said Board
shall be composed of the Commissioner of the General Land Board
and two (2) citizens of the State of Texas, one (1) of whom shall
be well versed in veterans' affairs and one (1) of whom shall be
well versed in finances. One (1) such citizen member shall, with
the adv;ce and consent of the Senate, be appoinéed»biennially-by-f
the Govéfnor to serve for a term of four (4) years; but the members
serving én said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall__
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appoint a replacement to serve for the unexpired portion of the

term to which the deceased or resigning member had been appointed.

The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in

such amount as is now or may hereafter be prescribed by the

Legislature.

vvhe Commissioner of the General Land Office shall act as

Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. 1In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and powers

that said Commissioner would have if present.

“The Veterans' Land Board may provide for, issue and sell not

to exceed Four Hundred Million Dollars ($400,000,000.00) in bonds or
obligations of the State of Texas for the purpose of creating a fund
to be known as the Veterans' Land Fund, Two Hundred Million Dollars
($200,000,000.00) of which have heretofore been issued and sold.
Such bonds or obligations shall be sold for not less than par value
and accrued interest; shall be issued in such forms, denominations,
and upon such terms as are now or may hereafter be provided by law;
shall be issued and sold at such times, at such places, and in such
installments as may be determined by said Board:; and shall bear a
rate or rates of interest as may be fixed by said Board'but the
weighted average annual interest rate, as that phrase is commonly
and ordinarily used and understood in the municipal bond market,

of all the bonds issued and sold in any installment of any bonds___
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may not exceed four and one-half peYEént (4%%). All bonds or
obligations issued and sold hereunder shall, after execution by
the Board, approval by the Attorney General of Texas, registration
by the Comptroller of Public Accounts of the State of Texas, and
delivery to the purchaser or purchasers, be incontestable and ( .
shall constitute general obligations of the State of Texas under
Qﬁjthe Constitution of Texas; and all bonds heretofore issued and
sold by said Board are hereby in all respects validated and
declared to be general obligations of the State of Texas. In <
order to prevent default in the payment of principal or interest
on any such bonds, the Legislature shall appropriate a sufficient

amount to pay the same.

"In the sale of any such bonds or obligations, a preferential

right of purchase shall be given to the administrators of the various
Teacher Retirement Funds, the Permanent University Funds, and the

Permanent School Funds.

“Said Veterans' Land Fund shall consist of any lands here-

tofore or hereafter purchased by said Board, until the sale price
therefor, together with any interest and penalties due, have been
received by said Board (although nothing herein shall be construed
to prevent said Board from accepting full payment for a portion of
any tract), and of the moneys attributable to any bonds heretofore
or hereafter issued and sold by said Board which moneys so
attributable shall include but shall not be limited to the proceeds
from the issuance and sale of such bonds; the moneys received from
the sale or resale of any lands, or rights therein, purchased with

such proceeds:; the moneys received from the sale or resale of any_
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lands, or rights therein, purchased with other moneys attributable

to such bonds; the interest and penalties received from the sale
or resale of such lands, or rights therein; the bonuses, income,
rents, royalties, and any other pecuniary benefit received by
said Board from any such lands; sums received by way of indemnity
or forfeiture for the failure of any bidder for the purchase of
any such bonds to comply with his bid and accept and pay for such
bonds or for the failure of any bidder for the purchase of any
lands comprising a part of said Fund to comply with his bid and
accept and pay for any such lands; and interest received from
investments of any such moneys. The principal and interest on
the bonds heretofore and hereafter issued by said Board shall be
paid out of the moneys of said Fund in conformance with the
Constitutional provisions authorizing such bonds; but the moneys
of said Fund which are not immediately committed to the payment
of principal and interest on such bonds, thé purchase of lands

as herein provided, or the payment of expenses as herein provided
may be invested in bonds or obligations of the United States until

such funds are needed for such purposes.

“All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund until
there are sufficient moneys therein to retire fully all of the bonds
heretofore or hereafter issued and sold by said Board, at which time
all such moneys remaining in said Fund, except such portion thereof
as may be necessary to retire all such bonds which portion shall be
set aside and retained in said Fund for the purpose of retiring all
such bonds, shall be deposited to the credit of the General Revenue

Fund to be appropriated to such purposes as may be prescribed by
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law. All moneys becoming a part of said Fund thereafter shall

likewise be deposited to the credit of the General Revenue Fund._

*when a Division of said Fund (each Division consisting

of the moneys attributable to the bonds issued and sold pursuant
to a single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of
such Division for the purpose of retiring all such bonds, may be
used for the purpose of paying the principal and the interest
thereon, together with the expenses herein authorized, of any
other bonds heretofore or hereafter issued and sold by said Board.
Such use shall be a matter for the discretion and direction of
said Board; but there may be no such use of any such moneys
contrary to the rights of any holder of any of the bonds issued
and sold by said Board or violative of any contract to which said

Board is a party.[ i

% "The Veterans' Land Fund shall be used by said Board for
éie purpose of purchasing lands situated in the State of Texas
owned by the United States or any governmental agency thereof,

owned by the Texas Prison System or any other governmental agency
of the State of Texas, or owned by any person, firm, or corporation.
All lands thus purchased shall be acquired at the lowest price
obtainable, to be paid for in cash, and shall be a part of said
Fund. Such lands heretofore or hereafter purchased and comprising

a part of said Fund are hereby declared to be held for a govern-

mental purpose, although the individual purchasers thereof shall
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be subjaect to taxation to the same extent and in the same manner

as are purchasers of lands dedicated to the Permanent Free Public

School»Fund.

“The lands of the Veterans' Land Fund shall be sold by
gsaid Board in such quantities, on such terms, at such prices, at
such rates of interest and under such rules and regulations as
are now or may hereafter be provided by law to Texas veterans
who served not less than ninety (90) continuous days, unless
sooner discharged by reason of a service-connected disability,
on active duty in the Army, Navy, Air Force, Coast Guard or
Marine Corps of the United States between September 16, 1940,
and March 31, 1955, and who upon the date of f£iling his or her
application to purchase any such land is a citizen of the United
States, is a bona fide resident of the State of Texas, and has
not been dishonorably discharged from any branch of the Armed
Forces above-named and who at the time of his or her enlistment,
induction, commissioning, or drafting was a bona fide resident
of the State of Texas. The foregoing notwithstanding, any lands
in the Veterans' Land Fund which have been first offered for sale
to veterans and which have not been sold may be sold or resold to
such purchasers, in such quantities, and on such terms, and at
such prices and rates of interest, and unrder such rules and
regulations as are now or may hereafter be provided by law.__

“said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying, monu-
menting, road construction, legal fees, recordation fees, adver-

tising and other like costs necessary or incidental to the purchase
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and sale, or resale, of any lands purchased with any of the
moneys attributable to such additional bonds, such expenses to
be added to the price of such lands when sold, or resold, by
said Board; for the purpose of paying the expenses of issuing,
selling, and delivering any such additional bonds: and for the
purpose of meeting'the ekééhses of paying the interest or
principal due or to become due on any such additional bonds.
“All moneys attributable to the bonds issued and sold
pursuant to the Constitutional Amendment adopted on November 6,
1956, shall be credited to said Veterans' Land Fund and may be
used for the purpose of purchasing additional lands, to be sold
as provided herein, until December 1, 1965; provided, however,
that so much of such moneys as may be necessary to pay interest
on such bonds shall be set aside for that purpose. After December
1, 1965, all moneys attributable to such bonds shall be set aside
for the retirement of such bonds and to pay interest thereon; and
when there are sufficient moneys to retire all of such bonds, all
of such moneys then remaining or thereafter becoming a part of
said Veterans' Land Fund shall be governed as elsewhere provided

herein.

“All of the moneys attributable to any series of bonds

hereafter issued and sold by said Board (a ‘series of bonds' being
all of the bonds issued and sold in a single transaction as a
single installment of bonds) may be used for the purchase of lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale of such series of
bonds; proVided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall

be set aside for that purpose in accordance with the resolution
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adopted by said Board authorizing the issuance and sale of such

series of bonds. After such eight (glﬂyear period, all of such
moneys shall be set aside for the retirement of any bonds here-
after issued and sold and to pay interest thereon, together with
any expenses as provided herein, in accordance with the resolution
or resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then re-
maining a part of said Veterans' Land Fund and thereafter becoming
a part of said Fund shall be governed as elsewhere provided herein._
*This Amendment being intended only to establish a basic
framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full
power to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties, responsibili-

ties, functions, and authority to the Veterans' Land Board as it

believes nécessary.

“Should the legislature enact any enabling laws in

anticipation of this Amendment, no such law shall be void by

reason of its anticipatory nature.

“This Amendment shall become effective upon its édoption.ﬂ_

Sec. 2. The foregoing Constitutional Amendment shall be
submitted to a vote of the qualified electors of this state at an
election to be held on the first Tuesday after the first Monday in
November, 1965, at which election all ballots shall have printed

thereon the following:

"FOR the Amendment to Section 49-b of Article III of the

Constitution of Texas to increase the Veterans' Land Fund by
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$200,000,000.00; said Fund to be used for the purpose of

purchasing land in Texas to be sold to Texas veterans who served
in the Armed Services of the United States between September 16,
1940, and March 31, 1955; such funds to be expended in accordance
with instructions and requirements that may be provided by law”;

and o _ %

"AGAINST the Amendment to Section 49-b of Article III of
the Constitution of Texas to increase the Veterans' Land Fund by
$200,000,000.00; said Fund to be used for the purpose of purchasing
land in Texas to be sold to Texas veterans who served in the Armed
Services of the United States between September 16, 1940, and
March 31, 1955; such funds to be expended in accordance with
instructions and requirements that may be provided by law."

If it appears from the returns of said‘election that a
majority of the votes cast were in favor of same Amendment, the
same shall become a part of the State Constitution and be effective
from the date set forth in said Amendment, and the Governor shall

issue a proclamation in keeping therewith.

Sec. 3. The Governor of the State of Texas shall issue the
necessary proclamation for said election and shall have the same

published as required by the Constitution and Laws of this state.__
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(For favorable and unfavorable reports on bills and resolutions, where no committee amendments are
recommended.)

COMMITTEE REPORT

Date Z "/6 *ég

HON. BEN BARNES
Speaker of the House of Representatives.

Sir:

We, your Committee on _.{__&~2
referred....él./.-.a[__.E...__---.-- No..... {

and beg to report back with recommendation that it

—...., to whom was

Chairman.

(When this form is used for a favorable report on a general bill the words “do~aet” are marked ou,t.‘ If the bill is a local
bill the word “not” should be inserted before the word “printed.” When used for an unfavorable report the word “do” is
marked out, the comma after “pass” is ci.anged to a period, and the remaining words also marked oqt. !

When this form is used for a simple or concurrent resolution the comma after “pass” should be a changed to a period and
the remaining words stricken out because resolutions are printed in the Journal when first introduced.)
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HOUSE JOINT RESOLUTION
proposing an Amendment to Section 49-b, Article III of the

Constitution of Texas so as to authorize an increase in the total
amount of bonds or obligations that may be issued by the Veterans!
Land Board to Four Hundred Million Dollars ($400,000,000); pro-
viding for the lssuance of sald bonds or obligations and the
conditions relating thereto and the use of the Veterans' Land Fund;
and providing for an election and the issuance of a proclamation
therefor,. S S R,

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1, That Section 49-b, Article III of the
Constitution of Texas, be amended so that the same will hereafter
read as follows: |

"Section 49-b, By virtue of prior Amendments to this
Constitution, there has been created a goverrmental agency of the
3tate of Texas performing governmental duties which has been
designated the Veterans' Land Board., Said Board shall continue
to funetion for the purposes specified in 2ll of the prior
Constitutional Amendments except as modified herein., Said Board
shall be composed of the Commissioner of the (General Land Board and
two (2) citizens of the State of Texas, one (1) of whom shall be
well versed in veterans' affairs and one (1) of whom shall be well
versed in finances, One (1) such citizen member shall, with the
advice and consent of the Senate, be appointed biennially by the
Governor to serve for a term of four (4) years; but the members
serving on sald Board on the date of adoption hereof shall complete
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the terms to whieh they were appointed., In the event of the
resignaticn or death of any sush ¢itigen member, the Governor shall
appoint a replacement to serve for the unexpired portion of the
temm to which the deceased or resigning member had been appointed.
The sompensation for said citizen members shall be as 18 now or
may herearter be fixed by the Legislature; and each shall make bond
in such amount as is now or may hereafter be presoribed by the
Legislature, . . A -

"The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans! Land Program under such terms and restrictions as are
now or may hereafter be provided by law., In the absence or illness
of said Commissioner, the Chief Clerk of the General Land Office
shall be the Aocting Chairman of said Board with the same duties
and powers that said Commissioner would have if present,

"Phe Vetersans' Land Board may provide for, issue and sell
not to execeed Pour Hundred Million Dollars ($400,000,000) in bonds
or obligstions of the State of Texas for the purpose of creating
a fund to be known as the Veterans' Land Fund, Two Hundred Million
Dollars ($200,000,000) of whieh have heretofore been issued and
sold. Such bonds or obligations shall be sold for not less than
par velue and assrued interest; shall de issued in such forms,
denominations, and upon Buch terms as are now or may hereafter be
provided by law; shall be issued and sold at such times, at such
places, and in such installments as may be determined by said
Board; and shall bear a rate or rates of interest as may be fixed
by said Board but the weighted average annual interest rate, as

-2-
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that phrase is commonly and ordinarily used and understood in the
municipal bond market, of 211 the bonds issued and sold in any
installment of any bonds may not exceed four and one-half per
cent (4 1/2%). All bonds or obligations issued and sold hereunder
shall, after execution by the Board, approval by the Attormey
Genersl of Texas, registration by the Comptroller of Public
Accounts of the State of Texas, and delivery to the purchaser or
purchasers, be incontestable and shall constitute general obli-
gations of the State of Texas under the Constitution of Texas; and
all bonds heretofore issued and s0ld by sald Board are hereby in
all respects validated and declared to be general obligations of
the State of Texas. In order to prevent default in the payment of
principal or interest on any such bonds, the Legislature shall
appropriate a sufficient amount to pay the same.. .

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Punds,
and the Permanent School Punds. . -

"Said Veterans' Land Fund shall consist of any lands here-
tofore or hereafter purchased by said Board, until the sale price
therefor, together with any interest and penalties due, have been
received by said Board (although nothing herein shall be construed
to prevent said Board from accepting full payment for a portion of
any traet), and of the moneys attributable to any bonds heretofore
or hereafter issued and sold by sald Board which moneys so
attributable shall include but shall not be limited to the proceeds

from the issuance and sale of such bondsj; the moneys received from
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the sale or resale of any lands, or rights therein, purchased with
such proceeds; the moneys received from the sale or resale of any
lands, or rights therein, purchased with other moneys attributable
to such bonds; the interest and penalties received from the sale
or resale of sueh lands, or rights therein; the bonuses, inocome,
rents, royalties, and any other pecuniary benefit received by said
Board from any such lands; sums received by way of indemnity or
forfelture for the failure of any bidder for the purchase of any
such bonds to ecomply with his bdbid and accept and pay for sush bonds
or for the failure of any bidder for the purchase of any lands
comprising a part of said Fund tc comply with his bid and aoccept
and pay for any suech lands; and interest received from investments
of any such moneys. The principal and interest on the bonds here-
tofore and hereafter issued by said Board shall be paid out of the
moneys of said Fund in conformance with the Constitutional pro-
visions authorizing such bonds; but the moneys of said Fund which
are not immediately comnmitted to the payment of prineipal and
interest on such bonds, the purchase of lands as herein provided,
or the payment of expenses as herein provided may be invested in
bonds or obligations of the United States until sueh funds are
needed for such purposes.

"All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund
until there are sufficient moneys therein to retire fully all of
the bonds heretofore or hereafter issued and s0ld by said Board,
at which time all such moneys remaining in said Fund, except such

portion thereof as may be necessary to retire all such bonds which

.
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portion shall be set aside and retained in said Pund for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be sppropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Pund thereafter shall likewise be deposited to the oredit
of the (General Revenue Pund,

“When & DPivision of said Pund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased there-
with) contains sufficient moneys to retire all of the bonds secured
by such Division, the moneys thereof, except such portion as may be
needed to retire all of the bonds secured by such Pivision which
portion shall be set aside and remain a part of such Division for
the purpose of retiring all such bonds, may be used for the purpose
of paying the principal and the interest thereon, together with the
expenses herein authorized, of any other bonds heretofore or
hereafter issued and sold by sald Board. S8Such use shall be a
matter for the disoretion and direction of said Board; but there
may be no such use of any such moneys contrary to the rights of
any holder of any of the bonds issued and sold by sald Board or
violative of any contract to which said Board is a party.. .

"Yhe Veterans' Land Fund shall bde used by said Board for the
purpose of purchasing lands situated in the State of Texas owned
by the United States or any governmental agency thereof, owned by
the Texas Prison System or any other governmental agency of the
State of Texas, or owned by any person, firm, or corporation. .

-5-
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All lands thus purchased shall be acquired at the lowest price
obtainable, to be paid for in cash, and shall be a part of said

Fund. Such lands heretofore or hereafter purchased and comprising
a part of said Pund are hereby declared to be held for a govern-
mental purpose, although the individual purchasers thereof shall
be subject to taxation to the same extent and in the same manner as
are purchasers of lands dedicated to the Permanent Free Public
School PFund.

"Phe lands of the Veterans' Land Pund shall be sold by said
Board in such quantities, on sush terms, at such prices, at such
rates of interest and under such rules and regulations as are now
or may hereafter be provided by law to Texas veterans who served
not less than ninety (90) continuous days, unless sooner discharged
by reason of a scrvieo»eénneotcd disability, on active duty in the
Army, Navy, Air Force, Coast Guard or Marine Corps of the United
States between September 16, 1940, and March 31, 1955, and who upon
the date of £iling his or her application to purchase any such land
18 a citizen of the United States, is a bona fide resident of the
State of Texas, and has not bsen dishonorably discharged from any
branch of the Armed Porces above-named and who at the time of his
or her enlistment, induotion, commissioning, or drafting was a
bona fide resident of the State of Texas, The foregoing notwith-
standing, any lands in the Veterans' Land Fund which have been
first offered for sale to veterans and which have not been sold
may be sold or resold to suech purchasers, in such quantities, and

«6
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on such terma, and at such prices and rates of interest, and under
such rules and regulations as are now or may hereafter be provided
by law, : B

"Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordation fees,
advertising and other like costs necessary or ineidsntal to the
purchase and sale, or resale, of any lands purchased with any of
the moneys attribdutable to such additional bonds, such expenses to
be added to the prioce of such lands when sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds. -

“All moneys attributable to the bonds issued and sold
pursuant to the Constitutional Amendment adopted on November 6,
1956, shall be credited to said Veterans' Land Mund and may be used
for the purpose of purchasing additional lands, to be sold as
provided herein, until December 1, 1065; provided, however, that
s0 mich of suech moneys as may be nsceassary to pay interest on such
bonds shall be set aside for that purpose. After December 1, 1965,
all moneys attributable to such bonds shall be set aside for the
retirement of such bonds and to pay interest thereon; and when

-7.»
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there are sufficient moneys to retire all of such bonds, all of
such moneys then remaining or thereafter becoming a part of said
Veterans' lLand Fund shall bé governsd as elsewhere provided herein.

"All of the moneys attributable to any series of bonds here-
after issued and sold by said Board (a 'series of bonds' being all
of the bonds issued and sold in 2 single transaction as a single
installment of bonds) may be used for the purchase of lands as
herein provided, to be s0ld as herein provided, for a period ending
eight (8) years after the date of sale of sueh series of bonds;
provided, however, that so much of such moneys as may be necessary
to pay interest on bonds hereafter issued and sold shall be set
aside for that purpose in accordance with the resolution adopted
by said Board authorizing the issuance and sale of such series of
bonds. After such eight (8) year period, all of such moneys shall
be set aside for the retirement of any bonds hereafter issued and
sold and to pay interest thereon, together with any expenses as
provided herein, in acgordance with the resolution or resolutions
authorizing the issuance and sale of such additional bonds, until
there are sufficient moneys to retire all of the bonds hereafter
issued and sold, at which time all such moneys then remaining a
part of said Veterans' Land Pund and theresafter becoming a part of
said Fund shall be governed as elsewhere provided herein. . . . .

"his Amendment being intended only to establish a basie
framework and not to be a comprehensive treatment of the Veterans'
land Program, there is hereby reposed in the Legislature full -
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power to implement and effeotuate the design and objects of this
Amendment, including the power to delegate such duties, responsi-
bilities, functions, and authority to the Veterans' Land Board as

it believes necessary.

"Should the Legislature enact any enabling laws in antici-
pation of this Amendment, no such law shall be void by reason of
its anticipatory nature.

"gmis Amendment shall become effective upon its adoption.”

Ses. 2, The foregoing Constitutional Amendment shall be
submitted to 8 vote of the qualified electors of this state at an
election to be held on the first Tuesday after the first Monday in
November, 1965, at whioh election all ballots shall have printed
thereon the following:

"SOR the Amendment to Section 49-b of Article IIXI of the
Constitution of Texas to inocrease the Veterans' Land Fund by
$200,000,000.00; said Pund to be used for the purpose of purchasing
land in Texas to be sold to Texas veterans who served in the Armed
Services of the United States between September 16, 1940, and
March 31, 19553 such funds to be expended in accordance with
instructions and requirements that may be provided by law"; and

"AGAINST the Amendment to Section 49-b of Article III of
the Constitution of Texas to inorease the Veterans' land Pund by
$200,000,000.00; said Pund to be used for the purpose of purchasing
land in Texas to be sold to Texas veterans who served in the Armed
Services of the United States between September 16, 1940, and
Narch 31, 1955; such funds to be expended in accordance with
instructions and requirements that may be provided by law.’

-9-



B. J. R. No. 5

If it appears from the returns of said election that a
majority of the votes cast were in favor of same Amendment, the
sams shall become a part of the State Constitution and be effective
from the date set forth in said Amendment, and the Governor shall
issue a proclamation in keeping therewith.

Sec. 3. The Governor of the State of Texas shall issue the
necessary proclamation for said election and shall have the same
published as required by the Constitution and Laws of this state.



Austin, Texas

Mar. 3, 1965

Hon. Preston Smith
President of the Senate
Sir:

We, your Committee on Constitutional Amendments
HJR

to whom was referred _2B5 No. _5 _, have had the same under
consideration, and we are instructed to report it back to the

Senate with the recommendatioh that it do

pass and be printed.

Kopr

ChairmanV -
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NOUSE JOINT RESOLUTION

proposing sn Amendsent Yo Section 49-b, Article III of the
Constitution of Texas so as to authorize an imerensé in the tekal
ameunt of bonds or cbligations that may bé issued by the VeSerans'
Land Beard o Four Hundred Million Dollare ($400,000,000) ; pro-
viding for $he issuance of sald bonds or obligations and the
sonditions relsting thereto and the use of the Veterans' Iand Pundj
and providing for an eleetion and the issuance of & proslasation
therefor,

mmmnmmmmmmmwmmarems

Section 1., That Section #9-b, Article III of the
Constitution of Texas, be smended so that the same will hereafter
read as follows:

"gaction 49-b, By virtue of prior Amendments to Uhis
Constitution, there has been created a goverrmental sgenoy of the
Ssate of Texas perforuing governmental duties whioh has been
designated the Veterans' Land Board, Said Doard shall continue
to funation for the purpcses speeified in all of the prior
Consgitutional Amendments exoept as wodified nerein, Said Board
wxmm-aoummumo:mmmmmm
gwo (2) citizens of the State of Texas, one (1) of whom shall be
well versed in veterans' affairs and one (1) of whem shall be well
versed in finances. Ome (1) sueh citizan meaber shall, with the
m«mmumm,hmomcuummwm
Governor to serve for a term of four (3) yoars; But the members
serving on said Board on the date o!adapttmhanotahﬂlmm
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She termz to which they were sppointed. Im the .m of the
resignation or death of any such ¢itizen momber, whie Governer shall
appoint a replacement to serve for the unexpired portiem of the
term to which the degeased or resigning member had been sppoimted.
¥he campensation for said citizen members shall ba @8 &8 new or
may hereafter be fixed by the Legislature; and sash shall make bond
in such amount a8 i3 now or may hereafter be prescribed by the
Legislature, | | o

"The Commissioner of the General Land Offise shall act as
Chairman of seid Board and shall be the administraetor of the
Veterans' Land Progras under such terms and restriotions as are
now or may hereafter be provided dy law, In the absence or 1llness
of said Commissicner, the Chilef Clerk of the General Land Office
shall be the Acting Chairman of said Board with the same duties
and powers that said Commissioner would have if present.

"he Veterans' Land Board may provide feor, issue and sell
not to exceed Four Hundred Million Dollars ($200,000,000) in bonds
or ebligaticns of the State of Texas for the purpose of ersating
g fund to be known as the Vetersns' Land Pund, Two Hundred Nillion
Dollars ($200,000,000) of which have heretefere besn issued and
seld, Susch bonds or obligstions ehall be sold for not less than
par valus and acsrued interest; shall be issued in such forws,
denominations, and upen sush teyms a8 are now or May hereafter be
provided by lsw; shall be issued and sold &t such times, st such
places, and in such installments as may be determined by seid
Board; and shall bear a rete or retes of interest &3 may bs fixed
by said Board but the weighted average arpusl interest rate, as

wle
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that phrase is commonly and ordinarily used and understood im the
municipal bond market, of all the bonds issued and solé in any
installment of any bonds may nots exceed four and one-half per
eent (4 1/2%). All bonds or obligations issued and sold hereunder
shall, after execution by the Board, approval by the Atsorney
General of Texas, registration by the Comptroller of Public
Accounts of the State of Texas, and delivery to the purchaser or
purchasers, be ineontestable and shall constitute general obli-
gations of the State of Texas under the Constitution of Texas; and
all bonds heretofore issued and sold by said Board are hereby in
all respects validated and declared to be general obligations of
the State of Texas. In order to prevent default in the payment of
prineipal or interest on any such bonds, the Legislature shall
appropriate & suffisient amount to pay the same.

"In the sale of any such bonds or obligations, 2 preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Punds,
and the Permanent School Funds,

"gaid Veterans' Land Fund shall consist of any lands here-
tofore or hereafter purchased by said Board, until the sale price
therefor, together with any interest and penalties due, have bdbeen
received by said Board (although nothing herein shall be eonstrued
to prevent said Board from acoepting full payment for a portion of
any tract), and of the moneys attributable to any bonds heretofore
or hereafter issued and sold by said Board whieh moneys 80
attributable shall inelude but shall not be limited to the proceeds
from the issuance and sale of such bonds; the moneys received from

-3
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she sale or resale of any lands, or rights therein, purchased with
guch proceeds; the moneys reseived from the sale or resale of any
iands, or rights therein, purchased with other moneys attributable
to such bonds; the interest and penalties received from the sale
or resale of such lands, or rights therein; the bonuses, inoome,
rents, royalties, and any other pecuniary benafit received by ssid
Poard from any sush lands; sums received by way of indemnity or
forfeiture for the failure of any bidder for the purchase of any
sush bonds to comply with his bid and accept and pay for sush bonds
or for the failure of any bidder for the purchase of any lands
comprising a part of said Fund to comply with his bid and acoept
and pay for any such lands; and interest received from investments
of any such moneys. The prinsipal and interest on the bonds here-
tofore and hersafter issued by said Board shall be paid out of the
moneys of said Fund in conformance with the Constitutional pro-
visions autherizing sush donds; but the moneys of ssid Pund whish
are not immedisteoly ecmmitted to the payment of prineipal and
interest on sush bonds, the purchase of lands as herein provided,
or the payment of expenses as herein provided may be invested in
bonds or obligations of the United States until sush funds are
needed for sush PUrposes.

"All momeys comprising a part of said Fund and not expended
rwmwmnmummmuuamoruum
until there are sufficient momeys therein to retire fully all of
the bonds heretofore or hersafter issued and sold by said Board,
at which time all sush moneys remaining im said Fund, exeept such
portion thereof as may be nesessary to retire all suoh bonds which

Ay
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portien shall be set asids and retained in satd Fund m the
purpose of retiring all such bonds, shall be mﬁ’iﬁd to the
eredit of the @Gensral Revenue Fund to be Wiaud to sueh
purposes as may be prescrided by law. AX moneys becoming. s part
of said Fund thereafter shall likewise be Mposito( 46 the oredis
of the General Reverme Mund.

‘when a Division of said Fund (each Division gconsisting of
the moneys attribdutable to the bonds issued and sold pmnt to &
single Constitutional smthorization and the lands pm-chaad there~
with) contaims sufficisnt moneys to retire all of the bonds seoured
by such Divisien, the moneys thereof, except sueh portion as may »
mwnsm»alummww-ummumm
;msmmulummmmxnamsormnmumm
mmnwumulvmm.uy»ummmw
of paying the principal and the {nterest thereon, together with the
expenses herein suthorized, of any other bends heretofore or
Bersafter isswed ind sold by said Board, Such use shall be &
matter for the discretios and direetion of said Board; but there
wummahunofwmmnwmmum'muot
any bolder of any af the Bends issued and sold by said Roaxrd eo»
violative of any contrect t0 Whibh said Board is & party.

‘athe Veterans' Land Pund shall be used by said Board fer the
W@rmmummumwmmsuuamama
by the United Statea or any govermmental agenoy thereof, cwned by
the Texas Prison System or sny other governmental agenoy of the
sState of Texas, or mwned by any person, firm, or corporation.

-3~
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All lands thus purchased shall be acquired as the lowest price
obtainable, to be paid for in cash, and shall be & part of said
Pund, Such lands heretofore or hereafter purchesed and conprising
a part of sald Pund are hereby declared to be held for a govern~
mental purposs, although the individual purchasers thereof shall
be subject to taxation to the same extent and in the same manner as
are purchasers of lands dedicated to the Permanent Pree Publie
School Pund.

‘whe lands of the Veterans' Land Mund shall be sold by said
Poard in such guantities, on such terms, at such prises, at sush
rates of interest and under sush rules and regulations as are novw
wuymhpmumwuwtohm veterans who served
not less than ninety (90) centimuous days, unless sooner discharged
by reason of & service-oonnected disabdility, on active Guty in the
Army, Mavy, Air Poree, Ooast Guard or Marine Corps of the United
States betwesn Baptembder 16, 1940, and March 31, 1955, and who upon
the date of nlmm:orhnupmmuenwww!bauwmeh iand
48 a ocitizen of the United States, 4% a bona fide resident of the
State of Texas, and has not been dishonorabdly discharged from any
mmhortmamm-.wwmmmmmtm of hias
or her enlistment, induoction, commissioning, or drafting was a
bons fide resident of the State of Toxas, The foregeing notwith-
standing, any lands in the Veterans' Land Pund whioch have deen
first offered for sale to veterans and whieh have not besn sold
may be sold or resold to sueh purchasers, in such quantities, and

-6~
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on such terms, and at such prices and retes of interest, and under
such rules and regulations as are now or may hereaiter be provided
by law. -

‘gaid Veterans' Land Pund, to the extent of the wmoneys
attributable to any bonds hereafier {ssued and sold by said poard
may be used by said PBoard, 88 is now or may hersafter be provided
by law, for the purpose of paying the expenses of surveying,
morumenting, road construction, legal fees, ragcordation fees,
advertising and other like costs necessary or incidental to the
purchage and sale, or resale, of any lands purchased with any of
the moneys attrilutable to such additional bonds, sueh expenses to
be added to the price of such 1ands when sold, or resold, by said
Poard; for the purpose of paying the sipenses of ismuing, selling,
and delivering any such additional bonds; and for the purpose of
aseting the expwnses of paying the interest or principal due or to
mmwmmmehmcm&wm.

' A1l moneys attributable to the bonds issued and sold
pursuant to the Constitutional Amendment adopted on November 6,
1956, shall be oredited to said Veterans' Land Pund and mey be used
for the purpose ef purchasing additional lands, to be sold as
provided herein, until December 1, 1965; provided, however, that
mmchotmahmuwumusmbomintcmtonwoh
ponds shall be set sside for that purposs. After December 1, 1965,
21l monays attributadle to sush ponds shall be set aside for the
retirement of such bonds and to pay snterest thereon; and when

-7~
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there are sufficient moneys to retire all of guch bonds, all ot
nwhmmcmmmormomﬁwmt’lﬂﬂiﬂﬂ
Veterans' Land Fund shall be governed as clsewhere providcd herein.

"all of the moneys attributable to sny ssries of bonds here-
after issued and sold by said Board (a ‘series of bonds' being all
of the bonds issued and sold in & single tyanssetion as a single
{nstaliment of bonds) may be used for the purshase of lands as
herein provided, to be sold as herein provided, for & periocd endiag
eight (3) years after the date of sale of sush series of bonds)
provided, however, that so much of Such BONeyS as may he BECSESAry
mmmumtmbmmumwmu-untuws
mumwtwmmummmmummm
wmam;uwnmmxmmmotmnMuer
ponds. After such sight (8)mrwiod,unotmhmllmn
bontmutwmmtmtetmmmxmdm
sold and to pay interest thereon, together with ANy expenses &8
provided herein, in ascordance with the resolution or resclutions
authorising the issuance and sale of such additional bonds, until
mmmmrrzumcmsérdmuxaxmmm
issusd and sold, atmmcmanmmoemma
motuuwmwummmmmm.mor
mammu»«mucxmwmm

rgnig Amondment being intendsd only to sstablish a basie
Mnmmuhuwnmunmormvm'
MW;WiﬂWW@WW‘M&W‘CM!
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power to inplement and effectuate the design and ebjects of this
amendment, inoluding the power to delegate such duties, responsi-
vilities, functions, and authority to the Veterans' lLand Board as
it beliecves neoessary.

‘Should the Legislature enact any enabling laws in antief~
pation of this Amendment, no such law shall be veid by reason of
its antiscipatery mature.

‘fhis Amsndsent shall becows effestive upen 1ts adoptiom,”

Sec. 2. The foregoing Constitutliomal Amendment shall be
subaitted to a vote of the qualified eleotors of this state at an
uunmuumummrmcmmmmm'cmmm
November, 1965, at which elsction all ballots shall have printed
thereon the folleowingt

"POR the Amsndment to Seatlion 49-b of Article III of the
Constitution of Texas to inereass the VYetevans' Land Pund by
$200,000,000,00) mmmhuﬂtwmmotwum
1mmumeou»utom:wurmmmmmm
mwmwmmmummmm. 1940, and
March 31, 1955 suoh funds to be expended in essordance with
jnstructions and reguiremsnts that may be provided by law’; and

"AGAINSY® the Amendment te Section A9-d ef Article III of
the Constitution of Texas to inerease the Veterens' Land Pund by
$200 ,000,000.003 said Pand o de used for the purpese of purchasing
1and in Texss to be #0ld to Yexas veterans who served in the Armed
Services of the United States between September 16, 1980, and
Kareh 31, 19553 such funds to be expended in secordense with
instruotions and requirements that may be provided by law,”

.



H, J. R, No. 5

If it appears from the returns of said election that a
majority of the votes cast were in favor of same Amendment, the
same shall become a part of the State Constitution and be effective
from the date set forth in said Amendment, and the Gevernor shall
issue a proclamation in keeping therewlth.

Sec. 3. The Governor of the State of Texas shall issue the
necessary proclamation for said electicn and shall have the aame

published as required by the Constitution and Laws of this state.

Lieutenant Governor Speaker of ths House
President of the Senate

I heredby certify that H. J. R. No. 5 was adopted by the House
on February 23, 1965, by the following vote: Yeas 135, Nays 1.

Chief Clerk of the House

I hereby certify that H. J. R, No. 5 wvas passed by the Senate
on March 4, 1965, by the following vote: Yeas 30, Nays 0.

Secretary of the Senate

P A
APPROVED: ‘
Date .
FILID iN T4 OFTICE OF Tull
SEC "";'A‘RY OF STATE
| e B O 2 OCLOCK
5\ Vil D T ’
‘ "MAR 17 1955
Governor // e A T

(/:_.‘(.('J’;/'f—f&- Al (/ /;)"714&.«, >

W,
tataadl R
“rre.

&Cretary, of Stats
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FEB 23 1965

B ___MPCERR READ SECOND
A JOINT RESOLUTION L TiMe AND
Proposing an amendment to RDERED ENGROSSED , Zecd~

Section 49-b, Article III of
the Constitution of Texas so

as to authorize an increase
in the total amount of bonds #Zr,
&

or obligations that may be

' / ‘ZE/@ 4
issued by the Veterans' Land -

Board to $400,000,000.00; _
. k, H f Representatives
providing for the issuance of Chief Clerk, House of Repr

said bonds or obligations and FEB 23 1965 SENT TO ENGROSSING CLERK

the conditions relating thereto

and the use of the Veterans'
Land Fund; and providing for
an election and the issuance
of a proclamatioﬁ'therefor.

- g 1965
READ IST TIME
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HOUSE JOINT RESOLUTION

proposing an Amendment to Section 49-b, Article III of the
Constitution of Texas so as to authorize an increase in the total
amount of bonds or obligations that may be issued by the Veterans!
Land Board to Four Hundred Million Dollars ($400,000,000); pro-
viding for the issuance of said bonds or obligatlons and the
conditions relating thereto and the use of the Veterans' Land Fund;
and providing for an election and the issuance of a proclamation

therefor,

1-28-65 Filed.,-

2- 1-65 Read first time and referred to Committee on Constitutional
Amendments,

2-16-65 Reported favorably, sent to printer,

2-17-65 Returned from printer, sent to Speaker,

2-23-65 Read second time and ordered engrossed and adopted by the
following vote: Yeas 135, Nays 1.

Dorothy Hallman
Chief Clerk, H., of R,

2-23-65 Sent to Engrossing Clerk.
2-23-65 Engrossed.

MAR 4 1965 Engrossing Clerk? H, of R.
; FEB 2 4 1965 et rmen et
Rogular_order of businese Wit RETURRED ©0M ENZROSSING
zi. the Constit;et:'n suspended :;r y:o;.z FED 2 41965 SENT TO TiiE Sonalcs
permit comsideration,
FEB 2 4 1965
MAR 4 1365 'IN THE SENATE
READ SECOND TIMY,
AND PASSED TO THIRD READING, Received from
the House,
MAR 4 1965 -
mte Rule 82 and ( Art.TID '
titutional Rule (Sec. 32,
suspendedoby a v;t: of O yess, FEB 29 1965
(2__ nays, to place bill on third - Read first time
reading and final passage. . and Cnlmed to Committee
on_Lonstitutional Am
MAR 4 1985 n endments
leEATII)Ié‘HIRD TIME AND PASSED
FOLLOWING VOTE:
MAR 3 1965
Yeas 30  Nays_O Reported Favorably.
Booioury o; the Senate
—-MAR 81965 MAR § 1965
—— SENT TO HOuUsS ) o
>E RETURKED FROM SENATE
. - o . V4
( MAR 8 1965 SERT TO ENRCLLING CLERK ,Oma/:77_\,7»—v«yg/;:t g

Chinf Clorl. Flam-n A7 T e bt
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